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DEPARTMENT OF .'THE TREASURY .
e N R SO SOV (P79 7wl 2 Copania Cizele.ti v Tl .
DISTRICT DIRECTOR : . . .+ Monterey Park, ca. 91755-7406

‘Date: DEC 13 1994 Case Number:

Taxpayer Identifying Number:

. Contuct Person

= Contact Telephone Number:

Dear Applicant:

We have considered your application for ex
income tax as an organization described in
Revenue Code (hereinafter "the Code") .

emption from Federal
§ 501(c) (3) of the Internal

FACTS :

The information submitted discloses that YOu were incorporated under
the corporation laws of

Your
articles of incorporation state that you were organized "to provide
financial assistance for the needy." .

. - .
On your Form 1023 regarding your activities and operational .
information, you state "The primary objective of the foundation is to

offer financial assistance, mostly in the form of actual cash and credit,

on a professional basis and approach, to those persons who are in

immediate need, such as the homeless, the sick, and any other person

whose needs are temporary in nature, as verses those who are in actual
need of longterm financial assistance."

You use the following activity codes to identify your activities:

a8 -- Supplying money, goods or services to the. poor,
’ -- Services for the aged, and

-- Aids to the handicapped.

Sources of financial Support shown on your Form 1023 state "At the
present time this organization does not have any procedure for the
generation of income other than the following:... -

(a) Direct donations from the general public at large,

(b) Larger sums from various fund raising activities,

{c) . A possible 'thrift store' type operation, ‘

(d) Donations of property (both personal and real) which can be turned
: into cash, and : .
(e) Various others as ma

Y be recommended and implemented by the
organization."

information submitted indicates rhat You are currently not engaged
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'inféﬁy'actiﬁityTaéide from'organiiatibﬁéi“ﬁdti&itiesy?ﬁAlép, yoﬁ“will'hot
start. any of. your activities until your tax exemption has’'been granted.

Does the organization qualify for exemption under

the Code § 501 (a)
as an organization described in the Code § 501(c) (3)?

[

W

—_—

Code § 501 (c) (3) provides exemption to or
operated exclusively for charitable,
purposes.

ganizations organized and
educational, or other exempt

Income Tax Regulations (hereinafter "Reg.") § 1.501(c) (3)-1(a)
provides that in order to be exempt as an organization described in the
Code § 501(c) (3), an organization must be both organized and operated
exclusively for ons or more of the purposes specified in that section.

If an organization fails to weet either the organizational test or the
operational test, it is not exempt .

Ty
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Revenue Procedure 950-27, §>5.01'states "A ruling or determination

letter will be issued to an organization, provided its application and
supporting documents establish that it mee

ts the particular requirements
< of the section under which exemption is claimed. Any oxal representation
%3 of additional facts or modification of facts as represented or alleged in
& the application for a ruling or determination letter must be reduced to
%, writing over the signature of an authori~zed individual.™
RSN
%f Revenue Procedure 90-27, § 5.02 states "Exempt status will be
%; recognized in advance of operations if proposed operations can be-
Rt

‘described in sufficient detail to permit a conclusion that the

organization will clearly meet the particular requirements
under which exemption is claimed.

A,

of the section
A mere restatement of purposes or a

g% statement that proposed activities will be in furtherance of such

%, purposes will not satisfy this requiremenct. The organization must fully
g; describe the activities in which it expects to engage, including the

ga standards, criteria, procedures or other wmeans adopted or planned for

CE I carrying out the activities, the anticipated sources of receipts, and the
¥ nature of contemplated expenditures. Where the organization cannot

£ demonstrate to the satisfaction of the Service that its proposed

4 activities will be exempt, a record of actual operations may be required
B ‘before a ruling or determination letter will be issued. In those cases
where an organization is unable to describe fully its purposes and
activities, a refusal to issue a ruling or determination letter will be

%? considered an initial adverse determination from which administrative
%1 appeal or protest ri~hts will be afforded."
- .

ANALYSIS AND CONCLUSION

You failed to fully describe to the satisfaction of the Internal
Revenue Service, that the activities in which You expect to engage will
be in furtherance of your purposes. Accordingly, you do nct meet che
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operational test as required by Reg. § 1.501(c) (3)-1(c).

L Donétions to your organization are not deductible by donors under
~the Code § 170. :

If you are in agreement with this proposed determination, we request
‘that you sign and return the enclosed a

greement, Form 6018, Consent to
Proposed Adverse Action. Please note tha

. t the instructions for signing
are on the reverse side of the form. - .

If you are not in agreement with this proposed determination, we
recommend that you request a hearing with our office of Regional Director
.of Appeals. Your request for a hearing should include a written ap
giving the facts, law, and any other information to Support your position
as explained in the enclosed Publication 892. You will then be contacted
to arrange for a hearing. The hearing may be held at the office of

Regional Director of Appeuals, or if you request, at a mutually convenient
District Office. A self-addressed envelope is enclosed. :

If we do not herar from you within 30 4
letter, and you do not protest this propose
manner, it will be considered by the Intern
failure to exhaust availabl
our final determination.

ays from the date of this

d determination in a timely

al Revenue Service as a

e administrative remedies and will then become

-~ ... _ Code § 7428(b) (2) provides, in part,
decree under this section shall not be iss
the Tax Court, the Crurt of Claims,

"A declaratory judgment or
ued in any proceeding unless
or the district court of the United

2 You are required to file Federal income tax returns, Form 1120, U.S.
é, - Corporate Income Tax Return, annually with your respective Service
v Center.

If you have any questions,

pPlease contact the person whose name and
telephone number are shown in th

e heading of this letter.

P 2ed D G

Thank you for your cooperation.

Ct

14 -

% Sincerely yours,

£ :
§:~ ./éwqﬂ/'{é;7

B : 42224123
g ¢

ichard R. Orosco

) District Director
Bes

Oy .

%L Eaclosures:

éFf Publication 892

! Form 6018 .




(o (Rev. August 1983)

Case Number

Cesartment of 1he Treasury-internai Revenue Service

Consent to Proposed Adverse Action

(All references are to the Internal Revenue Code) - . .-

e ——

Prepare In
Ouplicate

"| Date of Latest Determination Letter

Empiover 1dentitcation Number

S

Name and Address of Organization

Date of Proposed Adverse Action Lettar

CEE—————

DEC_13 1904

.

| consent 1o the pre  sed adverse action relative 1o the
undarstand tha? if Section 7428,

{3), etc. applies, | have the right to protest the Proposed adverse action.

Declaratory Judgments Relating to Status and Classification o

above organization as shown by the box(es) checked below. !
f Organizations under Section 501(c)

NATURE OF ADVERSE ACTION

FSE

[
L
[
i
i
5
Iy
&
¥
5

X Oenial of exemption

RS

O Revocation of exemption, effective

"0 " Modification of exempt status from section 501(c){ ) to 501(c){

), effective

O Classification as a private

foundation (section 503(a)), effective

C  Classification as a non-operating foundation (section 4842(j)(3)), eftective

(] Classification as an organization described in section 509(a)(

), etfective

3 Classification as an organization described in section 170(b) {1 HA)(

), effective

ment under section 7428.
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If you agree to the adverse action shown above, please $ign and ret

If you sign this consent before You have exhau

ited your administrative appeal rights, you may lose your rights

urn this consent. You should keep a copy for your records.

to a declaratery judg-

(Signature instructions are on the back of this form.)

Name of Organization

Signature and Titie

Date

Swgnature and Title

Date

Form 6018 (Rev. 8.87)




